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The two provisions of the Food and Agriculture Act of 1977 that 
provided for the Farmer-Owned Reserve Storage Program for wheat 
and feed grains and a Disaster Reserve brought into sharp focus the 
need for more information as to available grain storage capacity, 
especially that of storage located on the farm. There could be no 

hope for success in these programs unless adequate storage space would 
be available when and where needed. 


In 1976, a review of the farm storage and drying equipment loan 
program, made by the Agricultural Stabilization and Conservation 
Service, had noted among other findings that, ''The program has operated 
largely in a data vacuum. ...'' One recommendation in the report 
urged that ''...at the earliest possible opportunity, a survey be taken 
to determine the amount, capacity and type of farm storage and drying 
facilities in place and usable. ... 


By early 1978 it was obvious that this data vacuum could cause 
serious problems. Overall, the need for accurate information as to 
the amount of on-farm and off-farm storage capability, by county, is 
vital to policy-makers in making decisions on (to name a few specific 
issues): a) location and availability of space for reserves and 
b) availability in the reserves; c) amount of annual storage payment 
to be paid’ to owners of farmer-owned reserves; d) provisions of the 
reserve programs which will increase or decrease the attractiveness 
needed to get desired participation; and e) provisions of the farm 
storage facility loan program to secure an increase in on-farm storage 
facilities where needed. 


County ASCS offices mailed a questionnaire to the operators of 
grain and/or oilseed producing farms. If no response was received, 
there were three types of follow-up: 1) if the producer had applied 
for a storage facility loan, data on available capacity was on file in 
the county office; 2) personal contact, when the producer came 
into the county office to sign up in the set-aside programs; 3) per- 
sonal or phone contact by a county or community committee member. 
After completion of follow-up, data for missed farms was estimated 
by county committee members with the assistance of community 
committee members, if necessary. Storage capacity figures, 
as of April 1, 1978, were sought on: 1) total space on farms 
for shelled corn, other grains, oilseeds, rice and dry beans; 

2) total permanent ear corn storage; 3) total wet storage facilities 
for high moisture grain. 


2 


The commercial off-farm grain storage capacity survey was ©: 
conducted jointly by ASCS and the Economics, Statistics and Coopera- 
tives Service (ESCS). ESCS provided its listing of warehouses, by — 
county. ASCS county offices verified capacities indicated; revised 
the figure, if incorrect; and added any warehouse and its capacity 


not shown on the ESCS list. Any added space that would be constructed __ 


before October 1, 1978, was included along with the capacity of the 
new facility. 


On April 4, 1977, Secretary of Agriculture Bob Bergland 
announced a five-part program to ''...give farmers the needed 
incentives and assistance to do a better job of marketing and 
obtain better prices for their crops.'' Two of the five parts dealt 
directly with the farm facility loan program and were forerunners 
of major changes made in this program by the Secretary since 
that time which have revitalized it. These provisions were sub- 
sequently incorporated into the Food and Agriculture Act of 1977. 


The farm storage facility loan program has been in existence 
since 1949 and is administered by ASCS through its county offices. 
For the period covered by calendar years 1949 through 1977, $1.4 
billion in loans had been made to assist farmers in building farm 
facilities with storage capacity of over 2.9 billion bushels. Of this 
total, 41 percent of the money loaned ($412.3 million) went out in 
calendar year 1977 alone. These loans built about one-sixth 
(513.3 million bushels) of total on-farm storage capacity in 1977. 
Loan activity in 1978 continues strong. 


The major part of this report is devoted to the results of the 
survey, by State, broken down by counties and types of storage 
capacity. While scope of the survey and the amount of data to be 
gathered was relatively large, it was completed in 6 months' 
time, from the first mailing of the questionnaire until computer 
printouts of the results were available. 


The Secretary of Agriculture and the Administrator of the Agri- 
cultural Stabilization and Conservation Service wish to express their 
thanks and appreciation to all who took part in this project, and 
in particular to the employees of the ASCS offices at the county 
level and the ASC county and community committee members. 


October 1978 
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